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INDEPENDENT AUDITORS^ REPORT 

To the Board of Commissioners 
Housing Autlionty of the City of Wmnfield 
Winnfield, Louisiana 

Report on the Financial Statements 

We have audited the accompanymg fmancial statements of Housing Authority of the City 
of Winnfield (HACW), as of and for the year ended September 30, 2014, and the related 
notes to the fmancial statements, which collectvely compnse HACW's basic financial 
statements as hsted m the table of contents 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements m accordance with accountmg pnnciples generally accepted m the Umted States 
of Ainenca, this mcludes the design, unplementation, and mamtenance of internal control 
relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error 

A uditors * Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit 
We conducted our audit m accordance with auditmg standards generally accepted in the 
United States of America and the standards apphcable to fmancial audits contamed m 
Government Audnmg Standards, issued by the Comptroller General of the Umted States of 
America Those standards require that we plan and perform the audit to obtam reasonable 
assurance about whether the financiai statements aie free from matenal misstatement 
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INDEPENDENT AUDITORS^ REPORT 
(CONTINUED) 

To the Board of Commissioners 
Housing Authority of the City of Wuinlield 
Wmnfield, Louisiana 
Page 2 

Auditors^Responsibility, Continued 

An audit mvolves performing procedures to obtam audit evidence about the amounts and 
disclosures m the financial statements The procedures selected depend on the auditor's 
judgment, mcludmg the assessment of the nsks of matenal misstatement of the financial 
,statements, whether due to fraud or error In makmg those nsk assessments, the auditor 
considers mtemal control relevant to HACW's preparation and fair presentation of the 
financial statements m order to design audit procedures that are appropnate m the 
circumstances, but not for the purpose of expressmg an opimon on the effectiveness of 
HACW's mtemal control Accordmgly, we express no such opimon An audit also 
mcludes evaluating the appfopnateness of accounting policies used and the reasonableness 
of sigmficant accounting estimates made by management, as well as evaluatmg the overall 
presentation of the financial statements 

We believe that the audit evidence we have obtamed is sufficient and appropnate to provide 
a basis for our audit opimon 

Opimon 

In our opinion, the financial statements previously referred to present fairly, in all matenal 
respects, the respective financial position of HACW as of September 30, 2014, and the 
respective changes'm net position and cash flows of its enterprise fund for the year then 
ended in accordance with accountmg pnnciples generally accepted m the Umted States of 
Amenca 



INDEPENDENT AUDITORS' REPORT 
(CONTINUED) 

To the Board of Commissioners 
Housing Authority of the City of Winnfield 
Winnfield, Louisiana 
Page 3 

Other Matter 
I 

Required Supplementary Information 

Accounting principles generally accepted in the United States of Amenca require that the 
Management's Discussion and Analysis on pages 5 through 12 be presented to supplement 
the basic financial statements Such information, although not a part of the basic foancial 
statements, is required by the Governmental Accounting Standards Board who considers it 
to be an essential part of financial reportmg for placmg the basic financial statements in an 
appropnate operational; economic, or histoncal context We have applied certain limited 
procedures to the required supplementary information m accordance with auditmg standards 
geneially accepted m the Umted States of Amenca, which consisted of mquines of 
management about the methods of preparmg the information and companng the information 
for consistency with management's responses to our inquiries, the basic financial statements, 
and other knowledge we obtamed dunng our audit of the basic financial statements We do 
not express an opmion or provide any assurance on the mformation because the lunited 
procedures do not providers ̂ vith sufficient evidence to express an opmion or provide any 
assurance 



INDEPENDENT AUDITORS' REPORT 
(CONTINUED) 

To the Board of Commissioners 
Housing Authority of the City of Winnfield 
Winnfield, Louisiana 
Page 4 

Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated 
March 25,2015 on our consideration of HACW's mtemal control over financial reporting 
and on our tests of its compliance with certam provisions of laws, regulations, contracts, and 
grant agreements and other,matters The purpose of thatreport is to descnbe the scope of our 
testing of internal control over financial reportmg and compliance and the results of that 
testing, and not to provide^an opmion on mtemal control over financial^reportmg or on 
compliance That report is an mtegral part of an.audit performed'm accordance with 
Government Auditing Standards in considenng HACW's mtemal control over financial 
reportmg and compliance 

Btu.0 
BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans, Louisiana 

March 25, 2015 

LLP 
Certified Pubhc Accountants 



HOUSING AUTHORITY OF THE CITY OF WINNFEELD 
\VINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS 

INTRODUCTION TO FINANCIAL STATEMENTS 

The management of Housing Authonty of the City of Winnfield (HACW) has complied 
with Goveminental Accounting Standards Board Statement No 34, Basic Financial 
Statements - and Management's Qiscnssion and Analysis •for States and Local Governments 
(GASB 34) 

Management believes that GASB 34 financial statements provide useful mformationbecause 
these statements show not only the short-temi results of operations but also the long-tenn 
financial picture 

In GASB 34 terms, HACW has only one fiind, the Enterprise Fun^ and engages m only one 
type of activity A Statement of Net Position and Statement of Revenues, Expenses and 
Changes m Fund Net Position shown on pages 13 and 14, show the results of operations and 
financial position using the total economic resources measurement focus and the accrual 
basis of accounting,.which emphasize the long-term financial picture and are very similar to 
the financial statements of pnvate sector for profit enterprises 

The followmg is a discussion and analysis of HACW's financial activities for the years 
ended September 30, 2014 and 2013 This discussion and analysis should be read m 
conjunction with HACW's accompanymg audited financial statements 

Fund Financial Statements 

A fund IS a groupmg of related accounts that is used to mamtam control over resources that 
have been segregated for specific objectives HACW, like other state and local 
governments, uses fund accounting to ensure and demonstrate compliance with finance 
related legal requirements HACW has two federally funded programs that are consolidated 
into a smgle enterprise fund (operating fund program) 

Low Rent Public Housing Program - HACW's Low Rent Public Housmg Program rents 
housing units to low-mcome families The Low Rent Public Housmg Program is operated 
under an Annual Contnbution Contract with U S Department of Housmg and Urban 
Development (HUD) HUD provides an operatmg grant to enable HACW to provide 
housmg at a rent that is based upon 30% of adjusted gross household income 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

Fund Financial Statements, Continued 

Capital Fund Program fCFPI - The Low Rent Housmg Program also mcludes the CFP as the 
primary funding source for physical and management improvements CFP funding is 
provided by formula allocation and based upon size and age of HACW's umts 

USING THIS ANNUAL REPORT 

HACW's annual report consists of financial statements that show combmed information 
about HACW's most sigmficant funds, Low Rent Public Housmg, and Pubhc Housmg 
Capital Fund Programs 

HACW's auditors provided assurance m their mdependent auditor's report, located 
unmediately precedmg the MD&A That opimon was unmodified with respect to the basic 
financial statements The auditors' provide varymg degrees of assurance regardmg the other 
information mcluded m this report A user of this report should read the mdependent 
auditors' report carefully to determine the level of assurance provided for each of the other 
parts of this report 

FINANCIAL HIGHLIGHTS 

• HACW's assets exceeded its liabilities by $3,388,383 and $3,506,392, respectively 
for the years ended September 30, 2014 and 2013 

Of this amount $568,078 and $460,483 of unrestncted net position for 
each penod, may be used to meet HACW's ongoing obligations to citizens 
amd creditors 

The remainder of $2,820,305 and $3,045,909, respectively represent a 
restnction equal to the net amount of mvestment in land, buildmg and 
building improvements, equipment, and construction in progress 

HACW's most significant asset at September 30,2014 and 2013 were capital 
assets of $2,820,305 and $3,045,909, respectively 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

FINANCIAL HIGHLIGHTS, CONTINUED 

• HACW's significant operating expenses for the year ended September 30,2014 and 
2013 were salaries and related benefits, depreciation, contractual services, and 
msurance premiums 

• Operating grants from the Federal government constitutes 55% for 2014 and 2013 of 
its total operatmg revenues with total dwelhng revenues accountmg for 45% of its 
operating revenues for the years ended September 30,2014 and 2013 

• Capital grants for modermzation and management unprovements were $9,363 and 
$-0- for the years ended September 30,2014 and 2013 

OVERVIEW AND HIGHLIGHTS OF FINANCIAL STATEMENTS 

The basic financial statements of HACW consists of the Statement of Net Position, (shows 
assets and liabihties ̂ separated mto current and noncurrent and net position) and Statement 
of Revenues and Expenses and Changes in Fund Net Position which uses the full accmal 
basis of accountmg with revenues recognized when earned and expenses when mcurred, 
regardless of the timmg m the receipt of the disbursement The notes to the financial 
statements provide additional information that is essential to a full imderstandmg of the 
financial data provided m the basic financial statements The measurement focus is the total 
economic resources of HACW 

The following provides condensed information from the Statement of Net Position as of 
September 30 2014 and 2013 

Condensed Statement of Net Position 
September 30 

2014 ,2013 

Current assets $ 628,992 $ 489,159 
Capital assets, net 2.820.305 3,045 909 

Total assets 3.449 297 3.535 068 

Current liabilities 56,658 18,832 
Non-current liabilities 4.256 9.844 

Total liabilities 60,914 28 676 

Net position $3,388,383 $3,506 392 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

OVERVIEW AND HIGHLIGHTS OF FINANCIAL STATEMENTS, CONTINUED 

The following provides condensed information from the Statement of Revenues, Expenses 
and Changes in Fund Net Position for the years ended September 30,2014 and 2013 

Condensed Statement of Revenues, Expenses and Changes in Fund Net Position 
For the Years Ended September 30 

2014 2013 

Operating revenues 
Operatmg expenses 

$ 577,720 $ 465,213 
(686,504) 

Operating loss 1136262) (221,291) 

Non-operating revenues 531 439 

Capital contributions 9.363 -0-

Change in net position (126,3*73) (220,852) 

Net position, beginning of year, as restated 3.514.756 3,727,-244 

Net position, end of year $3,388,383 $3,506,392 

EXPLANATION OF FINANCIAL ANALYSIS 

Net position decreased by $118,009 ($126,373 less pnor period adjustinents, net of $8,364) 
and $220,852 for the years ended September 30,2014 and 2013, respectively The primary 
cause for the decrease in 2014 and 2013 was the level of fiinding received from HUD 

For 2014, HACW received capital funds of $76,036 to $-0- for 2013 The fimdmg during 
2014 impacted the amount of change in net position for the year ended September 30,2014 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

EXPLANATION OF FINANCIAL ANALYSIS, CONTINUED 

Changes in current assets for 2014 resulted from the timmg m receipt of funds dunng 2014 
and the balance in outstanding obligations at September 30, 2014 compared to 2013 The 
unpact resulted in an increase m cash at September 30, 2014 

L 

For 2013, changes m current assets resulted from the timmg m receipt of funds paid out for 
Capital Fund projects durmg 2012 and received,dunng 2013 

For 2014, the mcrease m liabilities was associated with the timmg in vendor and other 
government payments 

Decrease m liabilities^at September 30,2013, was associated with the timing m payments to 
vendors, other government, and a decrease in compensated leave earned by staff 

For 2014, a companson to pnor fiscal year reflects an increase m total operatmg and 
nonoperatmg i evenues by $ 112,599 Further, Capital Contnbutions from the Capital Fimds 
Progiam mcreased by $9,363 in 2014 The net change in total revenues resulted from a 
combmation of larger offsettmg factors 

Reasons for most of these changes are listed below 

Federal revenues for 2014 from HUD for operations mcieased to $311,135 
compared to $210,180 in 2013 pnhcipally due to tlie determination of 
HACW's operating subsidy which is based upon a three year rolling average 
of past operations and available Capital Fund Program funds for operations 

• Capital Funds for new construction and modernization projects increased from 
$-0- in 2013 to $9,363 dunng the year ended September 30, 2014 The 
mcrease was due to additional fundmg for modernization projects dunng 2014 

Tenant revenues mcreased from $255,032 m 2013 to $266,585 for the year 
ended September 30,2014 The increase was due in part to changes m tenant 
personal mcome which serves as tlie basis for tenant rent payment level 
calculation and leased-up levels m 2014 and 2013 



HOUSWG AUTHORITY OF THE CITY OF WINNFIELD 
WINNFEELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

EXPLANATION OF FINANCIAL ANALYSIS, CONTINUED 

In companson to pnor year, total operating expenses increased from $686,504 m 2013 to 
$713,987 for the year ended September 30, 2014 

Reasons for most of these ch^ges are listed below 

Increase in salaries and related benefits from $198,357 m 2013 to $212,366 m 
2014 due to cost of livmg adjustments 

Decrease in depreciation,expense from $235,968 m 2013 to $234,966 m 2014 
due to,a decrease m the remainmg 2014 capital assets depreciable base 

Payment mheu of taxes to the local government of $24,201 m 2014 and $-0-
m 2013 

Cbmpared to 20 L2 fiscal year, total operatmg and nonoperatmg revenues mcreased by 
$8,282 during 2013 Further, Capital Funds decreased by $44,668 m 2013 The net change 
m total revenues resulted from a combmation of larger offsetting factors 

Reasons for most of these changes are hsted below 

Federal revenues for 2013 from HUD for operations mcreased to $210,181 
compared to $197,576 in 2012 pnncipally due to the determination of 
HACW's operatmg subsidy which is based upon a three year rollmg average 
of past operations 

Capital Funds for new construction and modernization proj ects decreased from 
$44,668 m 2012 to $-0- durmg the year ended September 30, 2013 The 
decrease was due to the completion of several open modermzahon projects 
dunng 2012 At September 30, 2013 HACW has unspent capital funds 
totalmg $83,101 

Tenant revenues mcreased from $239,609 m 2012 to $255,032 for the year 
ended September 30, 2013 The increase is due m part to changes m tenant 
personal income which serves as the basis for tenant rent payment level 
calculation and ieased-up levels in 2013 and 2012 

10 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

EXPLANATION OF FINANCIAL ANALYSIS, CONTINUED 

In companson to pnor year, total operating expenses increased from $679,684 m 2012 to 
$686,504 for the year ended September 30,2013 

Reasons for most of these changes are listed below 

Decrease m salaries and related benefits from $243,161 m 2012 to $198,357 
in 2013 due to salary and related benefit change for a key management 
personnel 

Increase m depreciaton expense from $219,372 m 2012 to $235,968 m 2013 
due to an mcrease ui the depreciable base during 2013 

Increase m contractual services from $98,491 to $121,817 to accommodate 
information technology and otlier consultmg services needed by HACW as 
part of Its operations 

Increase in extraordmary mamtenance cost to address sewer related repairs 
durmg 2013 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

HACW's mvestment m capital assets amount to $2,820,305 and $3,045,909 net of 
accumulated depreciation of $5,508,044 and $5,273,077, respectively at September 30,2014 
and'2013 

A summary of its composition follows 

September 30, 
20U 2013 

Capital assets $ 8,328,349 S 8,318,986 
Less accumulated depreciation f5.508.0441 r5.273.077) 

Capital assets, net $ 2.820.305 S 3.045.909 

Also, see tlie accompanying financial statements for additional disclosure on capital assets 

11 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED 

DEBT 

At Sq)tember 30, 2014 and 2013, HACW had no debt obligations m the form of lo^, 
bonds, mortgages, etc 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGET 

HACW IS pnmanly dependent upon Federal fimdmg for its operations, therefore, it is i 
affected more by Federal budget than by local econormc conditions HACW's operatmg | 
subsidy calculation for 2015 has been submitted and approved with no major changes m the 
subsidy amount HACW's capital fimd programs are multiple year budgets and have 
remamed relatively stable 

REQUEST FOR INFORMATION 

This irifonnation report is designed to provide a general overview of HACW finances for 
all those with an interest m HACW's finances and should be read m conjunction with 
HACW's accompanymg audited financial statements Questons concemmg any of the 
mfonnation provided in this report or requests for additional mformation should be addressed 
to the Executive Director, Housmg Authonty of Wmnfield, 901 Neil Wagoner Dnve, P 0 
Box 1413, Wmnfield, Louisiana 71483 

12 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

STATEMENT OF NET POSITION-ENTERPRISE FUND 
SEPTEMBER 30, 2014 

ASSETS 

Current Assets 
Cash (NOTE 2) $ 501,391 
Restncted cash (NOTE 3) 11,201 
Amounts receivable, net (NOTE 11) 90,560 
Prepaid items and other (NOTE 9) 25.840 

Total current assets 628.992 

Non-Current Assets 
Capital assets, net (NOTES 4, AND 10) 

Total non-current assets 

Total assets 

LIABILITIES 

Current Liabilities 
Amounts and other payable (NOTE 5) 34,067 
Compensated absences payable (NOTE 14) 10,945 
Security and pet deposits held for tenants (NOTE 3) 11,201 
Deferred revenues 445 

Total'current liabilities 

Non-Current Liabilities 
Compensated absences payable (NOTE 14) 4.256 

Total non-current liabilities 4.256 

Total liabilities 60.914 

NET POSITION 

Net investment in capital assets (NOTE 4) 2,820,305 
Unrestncted 568.078 

Total net position S3.388.383 

The accompanying notes are an integral part of these financial statements 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN 
FUND NET POSITION-ENTERPRISE FUND 

FOR THE YEAR ENDED SEPTEMBER 30,2014 

Net position, beginning of year 

Pnorpenod adjustments, net (NOTE 15) 

Net position, beginning of year, as restated 

Net position, end of year 

Operating Revenues 
HUD operating grant $ 311,135 
Dwellmg rental 239,294 
Fees and charges 27291 

Total operatmg revenues 577.720 

Operating Expenses 
Salaries and employee benefits 212,366 
Materials 35,303 
Contractual services 118,480 
Utilities 11,378 
Depreciation 234,966 
Insurance 41,080 
Traihmg, convention and travel 11,817 
Office supplies 3,413 
Postage 2,202 
General 1,049 
Telephone 6,398 
Membership dues 190 
P|ayment m lieu of taxes 24,201 
Bad debt 11,144 

Total operating expenses _^il987 

Operatmg loss 036.2671 

Non-operatmg Revenues 
Interest mcome 531 

Total noD-operating revenues 531 

Capital Contributions 
HUDicapital giunts L3« 

Total capital contributions 

Change m net posiUon (126 3731 

3,506,392 

L3M 

S3,388,33? 

The accompanying notes are an integral part of these financial statements 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

STATEMENT OF CASH FLOWS-ENTERPRISE FUND 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

Cash Flows Piovided by Operating Activities 
HUD operating grants 
Receipts from tenants 
Receipt of interest mcorae 
Payments to vendors 
Payments to employees 

Net cash provided by operatmg activities 

Cash Flows from Capital and Related Financing Activities 
Acquisition of capital assets 
Other 

Cash used by capital and related financing activities 

Increase m cash 

Cash, begmmng of year 

Cash, end of year 

$ 242,995 
263,295 

531 
(209,049) 
f213.2441 

84.528 

(9,363) 
12.7791 

(12 142) 

72,386 

440,206 

S 512.592 

NOTE 
Cash 
Restricted cash 

Total cash 

$ 501,391 
1L201 

$ 512.592 

The accompanymg notes are an integral part of these fmancial statements 

15 



FTOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

STATEMENT OF CASH FLOWS-ENTERPRISE FUND, CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

Reconciliation of Operating Loss to Net Cash Provided By 
Operating Activities 

Operatng loss' $(126,373) 

Adjustments to reconcile operatmg loss to net cash provided 
by operating activities 

Depreciation 
Bad debt 
Changes in assets and liabilities 

Increase in amounts receivable, net 
Decrease^m prepaid items and other 
Increase m amounts and other payable 
Increase m compensated absences payable 
Decrease m security deposits held for tenants 
Increase in deferred revenues 

234,966 
11,144 

(71,284) 
3,837 

30,414 
1,528 
(149) 
445 

Net cash provided by operatmg activities S 84.528 

The accompanying notes are an integral part of these fmancial statements 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS 

NOTE 1 - Summary of Significant Accounting Policies 

Background 

The Housing Authority of the City of Winnfield (HACW) is a public 
corporation, legally separate and fiscally mdependent and governed by a 
Board of Commissioners Under the Umted States Housmg Act of 1937, as 
amended, the U S Department of Housing and Urban Development (HUD) 
has direct responsibility for admmistermg housmg programs HACW has 
been contracted by HUD to admimster the Low-Rent Housmg Program under 
an Annual Contnbutions Contract 

As of September 30, 2014, HACW was pnmanly engaged m the 
admimstration of Low-Rent Public Housmg Program to low-mcome residents 
m Winnfield, Louisiana 

Under the Low-Rent Public Housmg Program, HACW provides housmg to 
eligible families under leasmg^arrangements 

Fmancial Reporting Entity 

HACW has the power to sue and be sued, and make rules and regulations for 
Its own government consistent with the laws of the State of Louisiana and the 
City of Winnfield 

Govemment Accountmg Standards Board (GASB) StatementNos 14 and 39, 
established standards for definmg and reportmg on the financial entity The 
standards mdicate that the focal point for identifymg the fmancial reportmg 
entity is the primary government, which is considered to be any state 
govermnent or general purpose local government or a special-purpose 
govemment The basic cntena for mcluding a component unit withm the 
reportmg entity's financial accountability mcludes 

1 Appointing a majority of an orgamzation's govermng body, and, 

a The abihty of the govemment to unpose its will on that 
organization and/or 

17 



HOUSING AUTHORITY OF THE CITY OF WINNFEELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE I - Summary of Significant Accounting Policies. Contmued 

Financial Reporting Entity. Contmued 

b Thc'potential for the organization to provide specific financial 
benefits to or impose specific financial burdens on the 
government 

2 Organizations for which the government does not appomt a voting 
majonty but are fiscally dependant on the government 

3 Organizations for which the reporting entity financial statements would 
be misleading if fate of the organization is not mcluded because of the 
nature or sigmficance of the relationship 

HACW was estabhshed as a separate, legal entity with a govermng board 
which IS separate and mdependent of any other governmental "reporting 
entity" as defmed by GASBs 14 and 39 Accordmgly, management has 
concluded that HACW is a fmancial reportmg entity withm the meanmg of 
the provisions of GASBs 14 and 39 Accordmgly, HACW is not a 
component unit of the financial reportmg entity of the City of Winnfield 
Also, HACW has no component unit for financial reportmg entity purposes 
as descnbed withm the provisions of GASB Statement No's 14, 39 and as 
amended by 61 

Basis of Presentation 

As required by Louisiana Revised Statute (LRS-24 514) and HUD regulations, 
the fmancial statements are presented m accordance with accountmg 
pnnciples generally accepted in the Umted States of Amenca 

The accounts of HACW are accounted for under the proprietary fund 
Accordmgly, the accompanymg fmancial statements have been prepared m 
confonnity with accounting pnnciples generally accepted m the United States 
of Amenca applied to governmental umts 

18 



HOUSING AUTHORITY OF THE CITY OF WINIVFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - Summary of Significant Accounting Policies. Contmued 

Basis of Presentation. Continued 

Propnetary Fund Type - A propnetary fund is accounted for on the flow of 
economic resources measurement focus and uses the accrual basis of 
accountmg Under this method, revenues are recorded when earned and 
expenses are recorded at the time liabilities are mcuired HACW's fund 
mclude the followmg type 

t 

Enterprise Fund - An enterpnse fund is used to account for those , 
operations tliat are financed and operated m a manner sumlar to \ 
pnvate business or where the Board has decided that the 
determination of revenues earned, costs incurred and/or net mcome 
IS necessary for management accountability 

HACW follows the provisions of GASB 33 (Accountmg and Financial ^ 
ReportmgTor Non-Exchange Transactions) 

I 

Under GASB 33 Standards, HACW recogiuzes assets, habihues, revenues i 
and expenses under its government-mandated ^d volimtary non-exchange 
transactions as follows 

• Assets and liabilities are lecognized when all apphcable eligibility 
requirements are met or resources received, whichever is first, 

• Revenues and expenses are recognized when all applicable eligibility 
requirements are met, 

• Transactions with time requirement(s) received pnor to the satisfaction 
of the time requirement(s) are recorded as deferred revenues upon 
award, and 

• Transactions witli no time requirement(s) are recorded by HACW as 
revenues upon award 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - Summary of Significant Accounting Policies. Continued 

Measurement Focus and Basis of Accounting and Emancial 
Statement of Presentation 

HACW adopted tlie provisions of Government Accountmg Standards Board 
Statement No 34, "Basic Fmancial Statements - and Management's 
Discussion and Analysis - for State and Local Governments" Statement 
No 34 established standaids for external fmancial reportmg for all state and 
local governmental entities, which mcludes a statement of net position, a 
statement of revenues, expenses and changes m fund net position, and a 
statement of cash flows It requires the classification of net position into three 
coinponents-net investment m capital assets, restncted, and unrestncted 

The term measurement focus is used to denote what is being measured and 
reported m HACW's operating statement HACW's financial activities are 
accounted for on the flow of economic resources measurement focus The 
fundamental objective of this focus is to measure whether HACW is better or 
worse off economically as a result of events and transactions of the penod 

The term basis of accountmg is used to deteimine when a transaction or event 
IS recognized on HAGW's operatmg statement HACW used the full accrual 
basis of accountmg Under this basis, revenues are recorded when earned and 
expenses are recorded when incurred, even though actual payment or receipt 
may not occur until after the penod ends 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

HACW has implemented GASB Statement No 63, Financial Reporting of 
Deferred Outflows of Resources, Deferred Inflows of Resources, and Net 
Position This standards provides guidance for reportmg the financial 
statement elements of deferred outflows of resources and deferred inflowsvof 
resources Deferred outflows represent the consumption of HACW's net 
position that is applicable to a fiiture reporting penod A deferred inflow 
represents the acquisition of net position that is applicable to a future reportmg 
period 

Because deferred outflows and deferred inflows are, by defimtion, neither 
assets nor habilities, the statement of net assets, title is now referred to as the 
statement of net position The statement of net position reports net position 
as the difference between all other elements m a statement of net position and 
should be displayed m three components net investment m capital assets, 
restricted net position (distmguishmg between major categories of 
lestrictions), and unrestncted net position 

Budgets 

HACW prepares an annual budget for its propnetary fund Pnor to the 
beginning of the fiscal year, October I, the annual budget is approved by the 
Board of Commissioners Budgetary amendments require approval by the 
Board HACW does not present its budgeted to actual compaiison for the 
enterprise fund as part of its financial statements as accountmg piinciples 
generally accepted m the Umted States of America do not require such, 
despite adoption of an annual budget by the Board 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - Summary of Significant Accounting Policies. Contmued 

Estuuates 

The preparation of fmancial statements m conformity with accounting 
principles generally accepted m the United States of Amenca requires 
management to make estimates and assumptions that affect the amounts of 
assets and liabilities aiid disclosure of contmgent assets and liabilities at the j 
date of the financial statements and the reported amounts of revenues and l 

^ expenses durmg the reporting penod Actual results could differ fi-om those I 
estunates 1 

Amounts Receivable 

Amounts receivable are stated at net realizable value as required by 
accountmg prmciples generally accepted in the United States of Amenca 

Statement of Cash Flows 

For purposes of the statement of cash flows, HACW considers all highly 
liquid mvestments witli an origmal matunty of mnety (90) days or less when 
purchased to be cash and temporary cash mvestments At September 30, 
2014, temporary cash investments were $-0-

Capital Assets 

Capital assets are recorded at cost or estimated costs Donated assets are 
valued at estimated fair value on the date donated When assets are retired or 
otherwise disposed of, any resulting gam or loss is reflected m income for the 
period 

The costs of nonnal maintenance and repairs that do not add to the value of 
an asset or matenally extend the asset's life are not capitalized m the 
enterpnse fund 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

Capital Assets. Continued 

Capital assets with a cost of $1,000 or more are capitalized and depreciated 
m the enterpnse fund of H ACW using the following estimated useful lives m 
years 

Estimated Useful 
Assets Lives m Years 

Land improvements 15 
Buildmg 33 
Building improvements 15 
Equipment 3-7 

Under accounting pnnciples generally accepted m the United States of 
.Amenca, long lived assets are to be reviewed for unpainnent If the sum of 
the expected future cash flow is less than the carrymg value amount of the 
asset, an unpainnent loss should be recognized At September 30, ?014, 
management has detennined that there are no assets subject to the 
lequirements of GASB No 42 "Accountmg and Fmancial Reporting for 
Impairment of Capital Assets and for Insurance Recovenes" 

Compensated Absences 

HACW follows Louisiana Civil Service regulations for accumulated annual 
and sick leave Under those regulations, employees may accumulate up to 
three hundred (300) hours of annual leave which may be received upon 
termination or retirement Sick leave hours accumulate, but the employee is 
not paid for them if not used by his/her retirement or termmation date 

The cost of current leave pnvileges computed in accordance with GASB 
Codification Section C60, is recognized as a current-year expense m the 
enterpnse fund when leave is earned 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 1 - Summary of Significant Accounting Policies. Continued 

Interprogram Activities 

All mterprogram transactions, except quasi external transactions, advances 
and reimbursements are reported as transfers Nonrecumng and permanent 
transfers of equity are reported as residual equity transfer All other 
interprogram transfers are reported as operatmg transfers and recognized at 
the time the underlymg event occurs Inteiprogram due to and from have been 
netted at the combmed level financial statements 

NOTE 2 - Cash 

At September 30, 2014, the carrying amount of HACW's cash deposits was 
$501,391 and the cumulati ve bank balance was $529,954 The bank balances 
are covered by federaldepository insurance and collateral held by the pledgmg 
institution's agent m HACW's name 

Under state laws, these deposits must be secured by federal deposit insurance 
or the pledge of secunhes owned by the fiscal agent bank. The market value 
of such pledge secunties and federal deposit insurance must'equal or exceed 
the amount on deposit with the fiscal agent These secunties are held by the 
fiscal agent bank in the name of HACW 

Custodial credit is the nsk that, m the event of a failure by the financial 
institution, HACW's deposits may not be returned to it HACW's bank 
balances were not exposed to custodial credit risk, smce the pledged secunties 
were in the name of HACW and were held in safekeepmg 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 2 - Cash. Continued 

State law also requires tliat all deposits be fully collateralized at all times 
Acceptable collateralization includes FDIC msurance and the market value of 
secunties purchased and pledged to the political subdivision Obligations of 
the Umted States, the State of Louisiana and certam political subdivisions are 
allowed as security for deposits Obligations fiirmshed as security must be 
held by the HACW or with an unaffiliated bank or trust company for the 
account of HACW 

NOTE 3 - Restncted Cash 

At September 30, 2014, restncted cash consisted of $ 11,201 m secunty and 
pet deposits received and held on behalf of tenants These deposits are'stated 
at cost, which approximates market 

NOTE 4- Capital Assets, Net 

At September 30,2014, capital assets, net consisted of the followmg 

Balance 
October 1.2013 Additu 

Balance 
Retirement September 30.2014 

Land and land improvements $ 360,222 $ -0- $ -0- $ 360,222 
Buildmgs and building 

unprovements 7,717,068 -0- -0- 7,717,068 
Equipment 241,6% -0- -0- 241,696 
Construction in progress -0- 9.363 -0- 9^ 

Sub-total 8.318,986 9,363 -0- 8,328,349 

Less accumulated 
depreciation (5.273 078> £234^ -0- (5.508.0441 

fetal $ 3.045.908 $£225,603) $ -0- $ 2.820,305 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 5 - Amounts and Other Payable 

At September 30,2014, amoimts and other payable consisted of the followmg 

Accounts payable - vendors 
Payroll taxes and other payables 
Payments m lieu of taxes 

$ 7,388 
2,478 

24,201 

Total $34.067 

NOTE 6 - Risk Management 

HACW IS exposed to vanous risks of loss related to torts, theft, damage to 
and destruction of assets for which HACW carries commercial msurance 
Liabihties are reported when it is probable that a loss has occurred and the 
amount of the loss can be reasonably estunated 

NOTE 7 - Concentration of Credit Risk 

HACW receives pnmanly all of its revenues fi-om dwelhng rental and HUD 
If the amount of revenues received from both dwellmg rental and HUD falls 
below contract levels, HACW's operating results could be adversely affected 

NOTE 8 - Contingencies 

HACW IS subject to possible exammations by regulatory agencies who 
determine compliance with laws and regulations governing grants provided 
to HACW These exammations may result m required refunds by HACW to 
the agencies and/or program beneficianes 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 9 - Prepaid Items and Other 

At September 30, 2014, prepaid items and other consisted of the followmg 

Prepaid insurance $17,302 
Prepaid computer support services 5,795 
Inveiitones 2.918 

Sub-total 26,015 

Less allowance for obsolescence 0751 

Total $25.840 

NOTE 10- Commitments 

At September 30,2014, HACW has executed agreements with HUD totalmg 
$698,683 for vanous modemizaPon and capital project activiPes m progress 
Balance of funds remainmg at September 30, 2014 was $306,882 (see 
Schedule IV) 

NOTE 11 - Amounts Receivable. Net 

At September 30, 2014, amounts receivable, net consisted of the followmg 

Amounts receivable - tenant $ 6,729 
Amounts receivable - HUD 84.117 

Sub-total 90,846 

Less allowance for doubtful accounts (2861 

Total $90.560 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 12- Per Diem to Board Member? 

During the^year ended September 30,2014, board members.received per diem 
in their capacity as commissioners at a rate of $50 per boardmeetmg attended 
Total payments to all commissioners for the year ended September 30, 
2014 was $2,300 

NOTE 13 - Retirement System 

Plan Descnption 

OnNovember 20,2006, the Board of Commissioners for HACW approved the 
estabhshment of a smgle employer defmed contribution plan The Housing 
Authonty of the City of Winnfield's Retnement Plan (the Plan) is authorized 
and may be amended by the Board of Commissioners 

PlanFundmg 

Fundmg for the Plan is'through a contnbution of 3% and 8% by participating 
employees and HACW respectively Eligibility is based on full-time and part-
time employment with a, mimmum of 20 hours per week and five months a 
year The contribution is based on the employee's base salary each month 

HACW's gross payroll for participatmg employees for the year ended 
September 30,2014 was $98,775 HACW and employee contributions made 
usmg base salary amounted to $7,902 and $3,008, respecbvely 
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HOUSING AUTHORITY OF THE CITY OF WINNFEELD 
WINNFIELD, LOUISIANA 

NOTES TO THE FINANCIAL STATEMENTS, CONTINUED 

NOTE 14- Changes in Compensated Absences Payable 

The following is a summary of changes m compensated absences payable at 
September 30,2014 

Current Noncurrent Total 

Beginning of year $ 9,844 $3,829 $13,673 
Net change 1.101 427, 1,528 

End of year $10,945 $4.256 $1.5,201 

NOTE I'5 - Prior Period Adiustments. Net 

The net effect of pnor period,adjustments of $8,364, is to properly account for 
Capital Fund Program ttansactions for the year ended September 30, 2013 
mcorrectly recorded m 2014 
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SUPPLEMENTARY INFORMATION 



Member 
Amencan Instiiuteof 
Cerllfted Public Accountants 

Society of Louisiana 
Certilied Public Accountants 

JBruno & Tervalon LLP 
^^Certified Fufchc Accountants 

AlcideJ Tervalon Jr CPA 
Waldo J Moret Jr CPA 
Paul K Andob 3r CPA 

Joseph A Akanjr CPA 

(Peiired) 
Michael B Bruno CPA^ZOII) 

INDEPENDENT AUDITORS' REPORT 
ON 

SUPPLEMENTARY INFORMATION 

To the Board of Commissioners 
1 

Housing Authoiity of the City of Wmnfield 
Wirmfield, Louisiana 

Our leport on our audit of tlie financial (statements of Housing Authority of the City of 
Wmnfield (HACW)' appears on page 1 That audit was conducted for the purpose of 
forming an opinion on the financialstatements taken as a whole 

The accompanymg Schedule of Expenditures of Federal Awards (Schedule HI) is presented 
for purposes of additonal analysis as required by U S Office of Management and Budget 
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is 
not a required part of the fmancial statements The mformation m the Schedule of 
Expenditures of Federal Awards has been subjected to the auditing procedures applied m the 
audit of the financial statements and certam additional procedures, mcludmg companng and 
reconcilmg such information directly to the underiymg accounting and other records used to 
prepare the financial statements or to the financial statements themselves, and other additional 
procedures m accordance with auditing standards generally accepted m the Umted States of 
Amenca In our opimon, the Schedule of Expenditures of Federal Awards is fairly stated m 
all material lespects m relation to the financial statements taken as a whole 
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INDEPENDENT AUDITORS' REPORT 
ON 

SUPPLEMENTARY INFORMATION 
(CONTINUED) 

The supplementary information (Schedules I, II, and IV) required by HUD is prepared m 
accordance with accounting principles generally accepted m the Uruted States of Amenca, 
and IS not a required part of the financial statements, has been subjected to auditmg 
procedures applied m the audit of the financial statements Such mfonnation is the 
responsibility of management and was denved from and relates directly to the underlymg 
accounting and other records used to prepare the financial statements The' mformahon has 
been subjected to the auditmg procedures apphed m the audit of the financial statements and 
certam additional procedures, mcludmg comparing and reconcilmg such mformation directly 
to the underlymg accountmg and other records used to prepare the financial statements,or to 
the financial statements themselves, and other additional procedures m accordance with 
auditmg, standards generally accepted m the Umted States of Amenca In our opimon, 
Schedules I, n, and IV are fairly stated m all matenal respects m relalion to the financial 
statements taken as a whole 

Bruwt, ^ LL-P" 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Oi leans, Louisiana 

March 25,2015 

& lervmon LLP 31 
Certified l^uhlic Acc4?untants 
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180 
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Page 1 of 2 

HOUSING^AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

FINANCIAL DATA SCHEDULE-BALANCE SHEET 
SEPTEMBER 30, 2014 

Oescnption 

Cash - imrestncted 
I 

Cash-tenant secunty deppsits 

Total cash 

OPERATING FUND PROGRAM 
Low Rent, 

Capital 
Fund 
Program 

Public 
Housmg 
Program 

$ 501,391 
UiQi 

' 512.592 

$ -0-

Total 

$ 501,391 
11.201 

512,592 

Total fixed assets, net accumulated 
depreciation 

Total non-current assets 

Total assets 

2.810.942 

S 3.439.934 

9^ 

mi 

$9^ 

2.820.305 

122 Accounts receivaWe - HUD other projects 84,117 ' -0- 84,117 
126 , , Accounts receivable - tenants 6,729 -0- 6,729 
l'26l Allowance for doubtful accounts - tenants 

r ~ f286^ ) -0-

120 Total receivables,rnet of alloy/ance 
I ( 

n • 

f for doubtful accounts 
1 

90.560. -0- ' 90,560 , 

142 Prepaid expenses and otherjassets, 23,097 -0- 23,097 
143 Inyentohes, 2i918 -0- , 2,918 
143 1 ^ Allowance for obsolete mventones ri75^ -0- fl75) 

150 Total currentrassets 628.992 -0- 628.992 ' 
1 

161 Land i 360,222 -0- 360,222 1 
162 Buildings 7,717;068 -0- 7,717,068 1 
163 Furniture, equipment & machinery - dwellings 142,319 -0- 142,319 
164 Furmture, equipment & machinery - administration 99,377 -6- 99,377 1 
166 Accumulated depreciation (5,508,044) -0- (5,508,044) 
167 Construction-m-progress -0- 9,363> .9.363 

See Independent Auditors' Report on Supplementary Lnformation 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

FINANCIAL DATA SCHEDULE-BALANCE SHEET, CONTINUED 
SEPTEMBER 30, 2014 

OPERATING FUND PROGRAM 
Low Rent 

Line Item No 

312 
323 
322 
333 
341 
341 

31^0 

354 

350 

300 

508 1 
512 1 

513 

600 

Accounts pa>%ble s 90 days 
Accrued wage/payroll taxesspayable 
Accraed con^ensated absences - current 
Accounts payable - other government 
Tenant ,secunty deposits 
Deferred revenue 

t 

Total current liabilities 

Accmed compensated absences - non-current 

Total non-currenti liabilities 

Total liabilities 

Net mvestment m capital assets 
Unrestncted net position 

Total net position 

Total liabilities and equity/net position 

Public Capital 
Housing Fund 
Prpgram_ Proeram Total 

$ 7,388 $ -0- - $ 7,388 
2,478 -0- 2,478 

10,945 -0- 10,945 
24,201 -0- 24,201 
11,201 -0- H',201 

445 -0- 445 

56;658 -0-
1 

56.658 

4.256 -0- 4.256 

4,256 \ -0- 4.256 

60,914 -0- 60,914 

2,810,942 9,363 2,820,305 
_5Mm. , -0- 568,078 

3.379.020 9;363 3,388,383 

$3,439,934 $9,363 $3 449.297 

See Independent Auditors' Report on Supplementary Information 
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SCHEDULE II 
Page 1 of 3 

HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WmNFIELD, LOUISIANA 

FINANCIAL DATA SCHEDULE-INCOME STATEMENT 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

OPERATING FUND PROGRAM 
Low Rent 
Public Capital 
Housing Fund 

Line Item No. Descnption Program Proeram Total 

70300 Net tenant rental revenue $239,294 $ -0- $239,294 
70400 Tenant revenue - other 27,291. -0- 27,291 

70500 Total tenant revenue 266,585 -0- 266,585 

70600 HUD PHA operating grants 244,462 66,673 311,135 
70610 Capital grants -0- 9,363 9,363 
71100 Investment mcome - unrestncted 531 -0- 531 

70000 Total revmue 511,578 76,036 587.614 

91100 Administrative salanes 109,145 -0- 109,145 
91200 Auditinig fees 12,430 -0- 12,430 
91500 Employee benefit contnbutions-admimstrative 33,835 -0- 33,835 
91600 OfQce expense 60,203 -0- 60,203 
91700 Legal expense 3,050 -0- 3,050 
91800 Travel 1,573 -0- 1,573 
91900 Other 1,049 -0- 1 049 

91000 Total operating - admmistrative 221,285 -0- 221-285 

93100 Water 2,690 -0- 2,690 
93200 Electricity 6,875 -0- 6,875 
93300 Gas 1.813 -0- 1,813 

Total utilities 11 378 -0- 11.378 

See Independent Auditors' Report on Supplementary Information 
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SCHEDULEU 
Page 2 of 3 

HOUSING AUTHORITY OF THE CITV OF WINNFIELD 
WINNFIELD, LOUISIANA 

FINANCIAL DATA SCHEDULE-ENCOME STATEMENT, CONTINUED 
FORTHE YEAR ENDED SEPTEMBER 30, 2014 

94100 

94200 

Descnption 

Ordinary maintenance and 
operations-labor 

Ordinary maintenance and 
operations-matenals^and - other 

94300-010 Ordin^ mamtenance^and 
operations contracts-garbage 
and trash removal contracts 

94300-020 Ordinary mamtenance ̂ and 
operations contracts-heatmg 
and cooling contracts 

I 

94300-050 . Ordmary mamtenance and 
operations^contracts-landscape 
and grounds contracts 

94300-090 Oidmary maintenance and 
operations-extennination contracts 

94300-120 Ordmary mamtenance and operations 
contracts-miscellaneous 

94500 Employee benefit contnbutions 
ordmary maintenance 

94000 Total maintenance and operations 

OPERATING FUND PROGRAM 
Low Rent 
Public Capital 
Housmg Fund 
Program Program Total 

,$ 53,159 $-0- $. 53,159 

35,303 

376 

23,600 

2,789 

15,139 

-0-

-0-

23,340 -0-

-0-

-0-

-0-

35,303 

376 

23,340 

23,600 

2,789 

15,139 

16.227 16.227 ^ 

169.933 169.933 

See Independent Auditors' Report on Supplementary Information 
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SCHEDULE II 
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HOUSING AUTHORITY OF THE CITY OF \\TNNFIELD 
WINNFIELD, LOUISIANA 

FINANCIAL DATA SCHEDULE-INCOME STATEMENT, CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 30 2014 

96110 
96120 
96130 

96100 

Descnpuon 

Property insurance 
Liability insurance 
Workmen*s compensation 

Total insurance premium 

OPERATING FUND PROGRAM 
Low Rent 

Capital 
Fund 
Program 

Public 
Housing 
Program 

30,810 
4,108 

41.080 

-0-
-0-

-0-

Total 

$ 30,810 
4,108 
Lm 

41,080 

96300 
96400 

Payment m lieu of taxes 
Bad debt - tenant rents 

24,201 
11,144 

-0-
-0-

24,201 
11,144 

96000 Total'other general 35,345, -0- 35.345 

95900 Total operating expenses 479,021 -0- 4791021 

97000 Excessi(deficiency) of operating revenue 
over (under) operatmg expenses 32,557 , ,76,036. 108,593 

97400 Depreciation expense 234,966 •0- 234,966 

90000 Total expenses 713,987 -0- , 713,987 

JOOlO 
10020 

Operating trapfer m 
Operatmg transfer out 

66,673 
-0-

-0-
f66.6731 

66,673 
(66,673) 

Total other fmancmg sources (uses) 66.673 (66,673) -0-

10000 Excess (deficiency) of total revenue 
over (under) total expenses 035.7361 9.363 (126,373) 

11030 Begmning equity/net position $3,506 392 $ -0- S3,506,392 

11040 Pnor penod adjustments, net $ 8.364 $ -0- $ 8.364 

11190 Unit months available 1,4] 6 

11210 Number of umt months leased 1.386 

11270 Excess cash $ 506 576 

See Independent Auditors' Report on Supplementary Information 

36 



HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

Federal Grantor 
CFDA 
Number 

Federal 
Expenditures 

Program funded by the U S Department of 
Housing and Urban Development 

Subiect to Annual Contnbutions Contract 
Low Rent Public Housmg Program 
Capital FundProgram 

Total 

14 850 
14 872 

NOTE Basis of Presentation 

The accompanying Schedule of Expenditures of Federal Awards includes all Federal grant activity 
of HACW and is presented on an accrual basis of accounting 

See Independent Auditors' Report on Supplementary Information 
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SCHEDULE IV 

HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

STATEMENT OF CAPITAL FUND PROGRAM (INCOMPLETE) 
FROM INCEPTION THROUGH SEPTEMBER 30, 2014 

LAPI235Q1-10 LAP123SQM1 LAP12350I-12 LAP1235Q1-13 

Funds approved 
Funds expended 

Excess of funds approved 

Funds advanced 
Grant funding 

Total funds advanced 

Funds expended 

Excess (deficiency) 
of funds advanced 

$ 170,762 
170.762 

$ 

S 170.762 

170,762 

(170.7621 

$ 145,003 
145.003 

$_ -0-

s 145.003 

145,003 

(145,003) 

$ $. -0-

$128,686 
76.036 

$ 52,650 

$ 76,036 

76,036 

(76.036) 

$ iQ, 

$127,299 

$127.299 

$ =0:: 

-0-

:0:: 

$ -Qz 

$126,933 
^ 

S zOr 

-0-

-0-

TOTAL 

$ 698,683 
391.801 

$ 306.882 

$ 391.801 

391,801 

(391,801) 

$. -0- $ -0-

See Independent Auditors Report on Supplementary Information 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Coromissioners 
Housing Authority of the City of Wmnfield 
Winnfield, Louisiana 

We have audited m accordance with the auditing standards generally accepted m tiie United 
States of Amenca and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the Umted States of Amenca, the 
financial statements of Housing Authority of the City of Wmnfield (HACW) as of and for 
the year ended September 30,2014 and the related notes to the financial statements, and have 
issued our report dated March 25,2015 We conducted our audit m accordance with auditmg 
standards generally accepted m the Umted States of Amenca 

Internal Control Over Financial Reporting 

In plannmg and performmg our audit of the financial statements, we considered HACW's 
internal control over financial reportmg to detenmne the audit procedures that are appropnate 
m the circumstances for the purpose of expressmg our opimon on the financial statements, 
but not for the purpose of expressmg our opimon on the effectiveness of HACW's mtemal 
control over ^ancial reportmg Accordmgly, we do not express an opimon on the 
effectiveness of HACW's mtemal control over fmancial reportmg 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS' BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
(CONTINUED) 

Internal Control Over Financial Reporting, Continued 

Our consideration of internal control over financial reporting was for the Innited purpose 
descnbed in tlie preceduig paragraph and was not designed to identify all deficiencies in 
internal control over financial reporting that nught be significant deficiencies or material 
we^esses 

) 

Given these Lnutations, during our audit, we did not identify any deficiencies in internal 
control over financial reporting that we consider to be matenal weaknesses Howevk, 
material weakfiesses may exist that have not been identified 

A deficiency in internal control exists when the design or operation of a control does not 
allow management or employees, m the normal course of perfonnihg their ̂ assigned 
functions, to prevent or detect and^ correct misstatements on a timely basis' A matenal 
weakness is a deficiency,^or combmation of deficiencies m mtemal control, such that there 
IS' a reasonable possibility that a matenal misstatement of the financial statements will not 
be prevented, or detected vand corrected by HACW on a timely basis A significant 
deficiency is a deficiency^ lor a combmation of deficiencies, m mtemd control that is less 
severe than a matenal weaknesses, yet important enough to ment attention by those charged 
with' governance 

I 
I 

Compliance and Other Matters 

As part of obtaimng reasonable assurance about whether HACW's fmancial.statements are 
free of material misstatement, we performed tests of its comphance with certam provisions 
of laws, regulations, contracts and grant agreements, noncompliance with which could have 
a direct and matenal effect on tlie determination of financial statement amounts However, 
providmg an opmion on compliance with those provisions was not an objective of our audit 
and accordingly, we do not express such an opmion The results of our tests disclosed no 
instances of noncompliance and other matters that are required to be reported under 
Government Auditing Standards 
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING AND ON COMPLIANCE 

AND OTHER MATTERS BASED ON AN AUDIT OF 
FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 
(CONTINUED) 

Compliance and Other Matters. Continued 

Purpose of this Report 

The purpose of this report is solely to descnbe the scope of our testing of internal control 
over financial reporting and compliance and the results of that testmg and not to provide an 
opinion on the effectiveness of HACW's mtemal control over financial reporting and on 
compliance This report is an integral part of an audit performed m accordance with 
Government Auditing Standards in considenng HACW's internal control over financial 
reportmg and compliance Accordingly, this communication is not suitable for any other 
purpose 

HACW's response to the status of pnor year's fmdmgs is descnbed m the accompanymg 
Summary Schedule of Findings and Responses under the caption "Current Status" We did 
not audit HACW's response and, accordingly, we express no opmion on it 

This report is intended solely for the mformation and use of HACW's Board, rnanagement, 
the Legislative Auditor for the State of Louisiana and the U S Department of Housmg and 
Urban Development and is not intended to be, and should not be used by anyone other than 
those'specified parties Under Louisiana Revised Statute 24 513, this report is distnbuted 
by the Legislative Auditor as a public document 

Brufct) ^ - l-l-V* 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans, Louisiana 

March 25, 2015 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFDELD, LOUISIANA 

SUMMARY SCHEDULE OF FINDINGS AND RESPONSES 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

Section I - Summary of Auditors' Results 

Financial Statements 

Type^of auditors' report issued Unmodified 

Internal control over financial reporting 
• Matenai weakness(es) identified*? 
• Significant deficiency(ies) identified*? 

No 
None Noted 

Noncompliance matenai to financial 
statements noted? No 

Federal Awards 

Internal Control Over Major Programs 
• Matenai weakness(es) identified*? 
• Sigmficant deficiency(ies) identified*? 

N/A 
N/A 

Type of auditor's report issued on compliance 
foi major piograms N/A 

Any audit findings disclosed that are 
required to be reported m accordance 
with section 510(a) of Circular A-133*? N/A 

N/A - Not Applicable 
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HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFEELD, LOUISIANA 

SUMMARY SCHEDULE OF FINDINGS AND RESPONSES, CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 30, 2014 

Section I - Summary of Auditors' Results, Contmued 

Federal Awards, Continued 

Identification of Major Programs Name of Federal Program or Cluster 
N/A 

Dollar tlireshold used to distmgmsh 
between type A and type B programs N/A 

Auditee quahfied as low-nsk auditee'' N/A 
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HOUSING AUTHORITY OF THE CITY OF WEVNFIELD 
WINNFIELD, LOUISIANA 

SUMMARY SCHEDULE OF FINDINGS AND RESPONSES, CONTINUED 
FOR THE YEAR ENDED SEPTEMBER 30,2014 

Section II - Financial Statement Findings and Questioned Costs 

No financial statement findings were reported for the audit penod ended September 30,2014 

No federal award findings and questioned costs were reported for the audit penod ended 
September 30, 2014 

Section IV - Status of Prior Year's Findings and Questioned Costs 

No prior year's findmgs and questioned costs were reported under this section 
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HOUSING AUTHORITY OF THE CITY OF WEVNFIELD 
WINNFIELD, LOUISIANA 

EXIT CONFERENCE 

The financial statements and related reports were discussed at an exit conference held with 
management of Housing Authority of the City of Wmnfieid notmg their agreement m all 
matenal respects 

Those that participated m the discussions are as follows 

HOUSING AUTHORITY OF THE CITY OF WINNFIELD 
WINNFIELD, LOUISIANA 

Mr Bobby Collins - Executive Dnector 

Mrs Shantell McFarland ~ Housing Manager 

BRUNO & TERVALON LLP, CERTIFIED PUBLIC ACCOUNTANTS 

Mr Paul K Andoh, Sr, CPA, CGFM, CGMA, MBA -- Partner 
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INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

Mr Bobby Collins, Executive Director 
Housing Authority of the City of Winnfield 
Winnfield, Louisiana 

In planning and performing our audit of the financial statements of Housing Authority of 
the City of Winnfield (HACW), as of and for the year ended September 30, 2014 in 
accordance with auditmg standards generally accepted in the Umted States of America, we 
considered HACW's mtemal control over finaacial reportmg as a basis for desigmng our 
auditing procedures for the purpose of expressmg an opimon on the financial statements and 
not for the purpose of expressmg an opmion on the effectiveness of HACW's mtemal 
control Accordmgly, we do not express an opmion on the effectiveness of HACW's 
mtemal control 

r 

As a part of our audit, we noted certam matters that present an opportumty for strengthemng 
mtemal control and improvmg operating efficiency Also, we reviewed the status of pnor 
year's other matters This letter does not affect our report dated March 25, 2015 on 
HACW's internal control over financial reportmg or its fmancial statements 

We will review the status of these other matters durmg our next audit engagement We have 
already discussed these other matters with management, and we will be pleased to discuss 
them m further detail at your convenience 
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INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

(CONTINUED) 

2014 

The following summanzes our report on other matters related to mtemal control 

Reference Number 
CM 2014-01 

Condition 

The Septembei 30, 2014 general ledger presented to us, did not mclude certam financial 
transactions executed before andjsubsequent to year end that should have been recorded m 
the general ledger for the year ended September 30,2014 

Specifically, the general ledger provided to us did not mclude depreciaton expense of 
$234,966 and accrued expenses totalmg $26,540 mcurred for the year ended September 30, 
2014 

This condition is similar to poor year other matter reference number OM 2013-01 

Recommendation 

Management should review its current year end cut-off procedures to mclude the general 
ledger for completeness in capturmg all transactions m their respective periods 

Management's Response and Planned Corrective Action 

Management will revisit the current procedures with its fee accountant with an aim towards 
addressing the referenced condition 



INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

(CONTINUED) 

2014. CONTINUED 

Reference Number 
CM 2014-02 

I 

Condition 

Considering the size of HACW, the important elements of mtemal control and segregation 
of duties cannot always be achieved to ensure adequate protection and safeguardmg of 
HACW's assets The mtemal financial transactions processmg for HACW is performed 
pmnanly by its Housmg Program Manager 

HACW currently uses the services of a certified pubhc accountant to prepare its mtemal 
financial statements and other reports for subrriission to management and its funding source 

Furthermore, we noted an madequate design of mtemal control over sigmficant accounts and 
processes 

This condition is similar to pnor year other matters condition descnbed as reference number 
OM 2013-03 

Recommendation 

We recommend that management contmue toTe-evaluate itsuntemal contrcldesign, develop 
and implement procedures and processes to mimimze, if not, eliminate the potential nsk 
associated with the descnbed condition Such a process should include the implementation 
of offsetting control structures, processes and procedures to mitigate the potential nsks 
associated with the size of HACW 

Management's Response and Planned Corrective Action 

Management continues to evaluate the cost benefit associated with the referenced condition 



INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

(CONTINUED) 

2013 

The following is a current status of prior year's other matters related to internal control 

Reference Number 
CM 2013-01 

Condition 

Our review of the September 30, 2013 general ledger and financial transactions executed 
subsequent to year end, revealed.financial transactions that should have been recorded for 
the year ended September 30, 2013 

The September 30,2013 operatmg bank account reconciliation revealed a hstmg of six (6) 
checks categonzed as outstandmg However, our review of the "Summary Check Listmg" 
report (listing of all checks starting from 10/1/13 forward) revealed the referenced checks 
with dates in October and November 2013 

Recommendation 

Management should review its current year end cut-off procedures to ensure its completeness 
m captunng all transactions m their respective penods 

Unresolved See current year's other matters reference number OM 2014-01 



INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

Reference Number 
CM 2013-02 

Condition 

Custodial Risk 

(CONTINUED) 

2013. CONTINUED 

Currently^ HACW does not have a formal wntten policy to address its custodial nsk that 
results firom deposits of fimds held by others on its behalf m excess of $250,000 (Federal 
Deposit Insurance Corporation limit) 

Such policy should mclude the penodic review by management to ensure the contmuous 
collateralization based on its executed depository agreement 

Recommendation 

We recommended the establishment of a deposit policy to address all deposits of funds with 
others m excess of the Federal Deposit Insurance Corporation limit 

Resolved 



INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

(CONTINUED) 

Reference Number 
CM 2013-03 

2013. CONTINUED 

Considering the size of HAQW, the important elements of mtemal control and segregation 
of duties cannot always be achieved to ensure adequate protection and safeguardmg of 
HACW's assets The mtemal financial transactions processing for HACW is performed 
pnmanly by its Housing Program Manager 

HACW currently used the services of a certified pubhc accountant to prep^e its mtemal 
financial statements and other reports for submission to its fundmg source 

Furthennore, we noted an madequate design of mtemal control over significant accounts and 
processes 

This IS a repeat of a pnor year other matters condition described as reference numbers OM 
2009-01, 2008-01, 2007-01, and 2007-02 

Recommendation 

We recommended that management continue to re-evaluate its internal control design, 
develop and implement procedures and processes to minimize, if not, elunmate the potential 
nsk associated with the descnbed condition 

Unresolved See current year's other matters reference number OM 2014-02 



INDEPENDENT AUDITORS' REPORT ON OTHER MATTERS 
RELATED TO INTERNAL CONTROL 

(CONTINUED) 

HACW's response to other matters identified m our audit is descnbed m the accompanying 
report under the caption "Management Response and Planned Corrective Action" or "Current 
Status" We did not audit HACW's response and, accordmgly, we express no opmion on 
It 

We wish to thank you and your staff for the support afforded us- during our audit 

This report is mtended solely for the information and use of the Bo^d of Commissioners, 
management, the Legislative Auditor for the State of Louisiana and the Umted States 
Department of Housmg and Urban Development and is not mtended to be ^d should not be 
used by anyone othenthan those specified parties Under Louisiana Revised Statute 24 513, 
this report is distributed by the Legislative Auditor as a public document 

Bvuvwi ^ LiJf* 

BRUNO & TERVALON LLP 
CERTIFIED PUBLIC ACCOUNTANTS 
New Orleans, Louisiana 

March 25,2015 

& I ervamm LLP 
Certified PiMic Accoustiants 
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